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ACTION ARA-10 

INFO OCT-01 SS-14 ISO-OO EB-05 NSC-07 NSCE-00 L-02 SP-02 

STR-01 PRS-01 CIAE-00 INR-11 NSAE-00 RSC-01 AID-10 

INRE-00 SSO-OO USIE-00 ARAE-00 IGA-01 H-01 HEW-01 

OMB-01 COME-OO INT-01 TRSE-00 CIEP-01 DRC-01 /072 W 

029116 

O 291730Z JUL 74 

FM AMEMBASSY KINGSTON 

TO SECSTATE WASHDC IMMEDIATE 5324 

CONFIDENTIAL KINGSTON 2613 

LIMDIS 

EO 11652: GDS 
TAGS: EMIN, EAID, JM 

SUBJECT: BAUXITE AND AID EDUCATION LOAN 
REF: A) STATE 162106; B) STATE 163969 

1. WHILE RECOGNIZING THE PRESSURES THAT LED THE DEPARTMENT 
TO TAKE ACTION DESCRIBED IN REF A DIRECTLY LINKING RURAL 
EDUCATION LOAN AND ONGOING BAUXITE NEGOTIATIONS, I AM 
CONCERNED ABOUT THE REACTION OF GOJ GIVEN ITS SENSITIVITY 
TO WHAT IT CONSTRUES AS PRESSURES FROM THE COMPANIES AND 
USG. ENDERS TESTIMONY IN REF B ADDS TO IMPRESSION OF OVER- 
WHELMING PRESSURE ON GOJ FROM U.S. REACTION CERTAIN 
TO BE SHARPLY NEGATIVE. ONLY QUESTION IS HOW FAR IT 
WILL GO AND WHAT FORM IT TAKES, AND ESPECIALLY WHETHER 
MANLEY DECIDES TO REMAIN IN GOVERNMENT TO GOVERNMENT 
CHANNELS OR GOES PUBLIC AT THIS JUNCTURE. A PUBLIC 
STATEMENT BY MANLEY OR OTHER CABINET LEVEL OFFICIAL 
ON LINKAGE BETWEEN BAUXITE ISSUE AND EDUCATION LOAN 
IS NOT RPT NOT A SLIKELY AS A PRIVATE PROTEST THROUGH 
AMBASSADOR FLETCHER OR MYSELF. HOWEVER, IT CANNOT 
BE EXCLUDED AND MIGHT TAKE FORM OF STATEMENT TO THIRD 
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WORLD THAT USG ACTION CONSITTUTES PROOF THAT U.S. 
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USES AID TO PROTECT INTERESTES OF U.S. COMPANIES. 

2. PARTLY TO FORESTALL A PREMATURE PUBLIC REACTION 
BY THE GOJ, AND PARTLY TO TEST MANLEY'S REACTIONS AT 
THIS POINT, I HAVE ASKED FOR AN APPOINTMENT WITH HIM 
AT HIS EARLIEST CONVENIENCE. GERARD 
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